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Get the Basics on Scams and How to Not Become a Victim of Investment Fraud

Be Alert to Possible Fraud:

As long as people have money, other people will be looking for ways to try to get it from them.
Thousands of Ohioans lose millions of dollars to investment fraud and inappropriate
investments every year — young and old, rich and poor, more or less educated. Fraud has no
boundaries. Many people believe they are too adept at reading people or are savvy investors.
But, when it comes to a con artist and investment fraud, the victims —and the scammers — have many faces.

Too Good to be True:

Con artists follow the headlines to come up with stories about the next big money maker. They may
offer amazing high-return investments, “rare” coins or variable annuities that don’t meet the needs
of the particular investor, or worthless oil and gas leases. These offers are too good to be true!

Scammers are in the business of gaining your trust. A con artist may have an impressive resume with
diplomas on their office walls and “experts” on hand to back up what they are saying or pitching. The
con artist may be a broker that your friend swears by, an insurance agent that you have known for
years, or a persuasive financial adviser from your church or civic group.

Either way - the products may change, the pitch may sound fresh, but the deals usually share
common traits that should send up red flags.

Here are some of the common scams with the red flags or traits that are associated with each scam.

Scam Glossary

1. Affinity Fraud - Friends and Fraud - Preying on the Faithful:
The scam usually occurs in a group setting (ethnic groups, clubs, associations, small towns,
religious groups, etc.). Con artists will gain trust by joining the particular group that they can
share a common interest; it is often easier to trust someone who is like you or has similar
interests to you. Once the trust is gained, it is easier to execute the scam. Con artists prey on your
beliefs and assumptions of a certain affiliation.

2. Ponzi / Pyramid Schemes:
Scammers use anything for bait — we have seen pay phone franchises, stocks, nonexistent
certificates of deposit, start-up companies and many more. They find their marks through phone
calls, advertisements, the Internet and personal connections. The red flags associated with these
scams are offers of high returns with little to no risk involved in losing any money. Promises to
double your money in a very short period of time, unexpected phone calls, letters, emails or
even personal visits from strangers touting strange ideas requiring your immediate investment.
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