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,QVLGH�7KLV�,VVXH

&RYHU�6WRU\� 5HJLVWUDWLRQ�6HFWLRQ�5HYLHZ�RI�,VVXHU�$GYHUWLVLQJ
/LFHQVLQJ 	�([DPLQDWLRQV 8SGDWH
(QIRUFHPHQW�8SGDWH
&RUSRUDWH�)LQDQFH���5HJLVWUDWLRQ�8SGDWH
'LYLVLRQ�	�,QGXVWU\�1HZV

5HJLVWUDWLRQ�6HFWLRQ�5HYLHZ�RI�,VVXHU�$GYHUWLVLQJ�

7KH�2KLR�'LYLVLRQ�RI�6HFXULWLHV�SURWHFWV�LQYHVWRUV�E\�UHYLHZLQJ�DQG�FRPPHQWLQJ�RQ�LVVXHU�
DGYHUWLVLQJ�PDWHULDO�SULRU�WR�LWV�XVH�LQ�2KLR� DQG�E\�XVLQJ�LWV�UHVRXUFHV�WR�SUHYHQW�XQUHOLDEOH�RU�
PLVOHDGLQJ�FODLPV IURP�UHDFKLQJ�SRWHQWLDO�LQYHVWRUV��7KLV�DXWKRULW\�LV�HVWDEOLVKHG�LQ�VHFWLRQ�
��������%�����RI�WKH�2KLR�5HYLVHG�&RGH��2�5�&����2KLR�$GPLQLVWUDWLYH�&RGH��2�$�&���VHFWLRQ�
������������&���DQG�LV�D�UHTXLUHPHQW�RI�,WHP���M��RI�)RUP�8����RU�,WHP����H��WR�WKH�)RUP
��$������ ,Q�DGGLWLRQ��ZH�UHTXLUH�LVVXHUV�WR�FRQILUP�WKH\�ZLOO�ILOH�DGYHUWLVHPHQWV�ZLWK�WKH�'LYLVLRQ�
SULRU�WR�WKHLU�XVH�LQ�2KLR�DV�D�FRQGLWLRQ�RI�WKHLU�UHJLVWUDWLRQ�

(DFK SLHFH�RI�DGYHUWLVLQJ�PDWHULDO�LV�GLIIHUHQW��6R��LW�LV�LPSRVVLEOH�WR�H[KDXVWLYHO\�GHVFULEH�LQ�
DGYDQFH�KRZ�ZH�ZRXOG�UHVSRQG�WR�HYHU\�SRWHQWLDO�LVVXH��7KH�SXUSRVH�RI�WKLV�DUWLFOH�LV�WR�H[SODLQ�
ERWK�WKH�SURFHVV�DQG�WKH�SULQFLSOHV�ZH�DSSO\�WR�WKH�UHYLHZ��,W�LV RXU�KRSH�WKLV�DUWLFOH�SURYLGHV�
UHJXODWHG�ILQDQFLDO�SURIHVVLRQDOV ZLWK�DQ�H[SHFWDWLRQ�RI�WKH�SULQFLSOHV�ZH�DSSO\�ZKHQ�UHYLHZLQJ�
WKHLU�VXEPLVVLRQV��:H�DOVR�KRSH�WKLV�DUWLFOH�ZLOO�KHLJKWHQ�LQYHVWRU�DZDUHQHVV�RI�LVVXHV�

� 2KLR�$GPLQ��&RGH�������������&��DQG�2KLR�5HY��&RGH�� ��������%�����DQG�2KLR�5HY��&RGH��
��������
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VXUURXQGLQJ�LQYHVWPHQW�DGYHUWLVLQJ��$V�DOZD\V��WKH�'LYLVLRQ�HQFRXUDJHV�LQYHVWRUV�WR�UHO\�XSRQ�
WKH�RIIHULQJ�GRFXPHQWV�DQG�WR�XQGHUVWDQG�WKH�ULVNV�RI�HDFK�LQYHVWPHQW�

,� 6XEPLVVLRQ�DQG�5HYLHZ�RI�$GYHUWLVHPHQWV

D� 6XEPLWWLQJ�0DWHULDOV��,VVXHUV�FDQ�VXEPLW�DGYHUWLVHPHQWV�E\�PDLOLQJ�RU�HPDLOLQJ�WKH�
PDWHULDOV�WR�WKH�'LYLVLRQ��+DUG�FRSLHV�DUH�W\SLFDOO\�SUHIHUDEOH��9LGHRV�PD\�EH�VXEPLWWHG�
E\�PDLOLQJ�D�&'�'9'�RU�E\�SURYLGLQJ�D�ZHEVLWH�OLQN��:H�ZLOO�UHYLHZ�WKH�PDWHULDOV�DQG�
PD\�LVVXH�FRPPHQWV�WR�WKH�VXEPLWWHU��DVNLQJ�IRU�FODULILFDWLRQ��H[SODQDWLRQ�RU�E\�
UHTXHVWLQJ�FKDQJHV��%HFDXVH�RI�WKLV��LVVXHUV�PD\�ZDQW�WR�SRVWSRQH�SULQWLQJ�FRSLHV�RI�
WKHLU�DGYHUWLVHPHQW�XQWLO�WKH�'LYLVLRQ�DSSURYHV�LW�IRU�XVH�LQ�2KLR��

,VVXHUV�VKRXOG�DGKHUH�WR�WKH�IROORZLQJ�EHVW�SUDFWLFHV�

x ,GHQWLI\�WKH�LQWHQGHG�DXGLHQFH�IRU�WKH�DGYHUWLVHPHQW��,VVXHUV�VKRXOG�LQGLFDWH�
ZLWK�ZKRP�WKH�DGYHUWLVHPHQW�ZLOO�EH�XVHG��)RU�H[DPSOH��LI�WKH�PDWHULDO�LV�IRU�
EURNHU�GHDOHU�RU�IRU�ILQDQFLDO�SURIHVVLRQDOV�RQO\��EH�VXUH�WR LQGLFDWH�LW��$Q\�
PDWHULDO�LGHQWLILHG�DV�EHLQJ�IRU�D�VSHFLILF�DXGLHQFH�PXVW�EH DFFRUGLQJO\�OLPLWHG�LQ�
LWV�XVH�DQG�PD\�QRW�EH�XVHG�ZLWK�WKH�JHQHUDO�SXEOLF��

x ,QGLFDWH�KRZ�WKH�SLHFH�ZLOO�EH�GLVVHPLQDWHG��,W�FDQ�EH�KHOSIXO�WR�XQGHUVWDQG�
KRZ�DQ�LVVXHU�ZLOO�XVH�D�SLHFH��)RU�H[DPSOH��LI�WKH�DGYHUWLVHPHQW�LV�D�VOLGH�VKRZ��
ZH�PD\�LQTXLUH�DV�WR�WKH�DXGLHQFH�RI�WKH�SUHVHQWDWLRQ�DQG�DVN�LI�WKHUH�DUH�
SUHSDUHG�UHPDUNV�RU�D�VFULSW��,Q�VXFK�D�FDVH��ZH�ZLOO�DOVR�DVN�IRU�WKH�SUHSDUHG�
UHPDUNV�FRUUHVSRQGLQJ�WR�WKH�SUHVHQWDWLRQ�DQG�DQ\�LQYLWDWLRQ�WR�WKH�SUHVHQWDWLRQ��

x 6XEPLW�PDWHULDOV�LQ�WKH�IRUPDW�FORVH WR�WKHLU�DFWXDO�LQWHQGHG�XVH��,VVXHUV�
VKRXOG�EH�PLQGIXO�FHUWDLQ�EODFN�DQG�ZKLWH�FRSLHV�PD\�QRW�DFFXUDWHO\�GLVSOD\�
KLJKOLJKWHG�RU�HQKDQFHG�FRORUHG�WH[W��$V�D�UHVXOW��ZH�DVN�LVVXHUV�WR�VXEPLW�
PDWHULDOV�LQ�WKH�IRUPDW LQ�ZKLFK WKH\�ZLOO�EH�XVHG�

E� 5HFHLYLQJ�DQG�5HVSRQGLQJ�WR�&RPPHQWV��,I�DQ�LVVXHU�UHFHLYHV�FRPPHQWV�IURP�WKH�
'LYLVLRQ��LW�PD\�UHVSRQG�LQ�RQH�RI�WZR�ZD\V��LW�PD\�UHVROYH�WKH�FRPPHQWV��SHUKDSV�E\�
UHYLVLQJ�WKH�PDWHULDOV��RU�LW�PD\�ZLWKGUDZ�RU�OLPLW�WKH�PDWHULDOV�VR�WKH\�ZLOO�QRW�EH�XVHG�LQ�
2KLR�

,VVXHUV�VKRXOG�DGGUHVV�WKH�VXEVWDQFH�RI�WKH�FRPPHQW�UHJDUGOHVV�RI�ZKHWKHU�VLPLODU�
PDWHULDO�LV�LQ�XVH�E\�DQRWKHU�LVVXHU�RU�KDV�EHHQ�DSSURYHG�E\�WKH�'LYLVLRQ�LQ�DQRWKHU�
SLHFH� ,W�LV�RXU�SRVLWLRQ WKDW D�SUHYLRXV�DSSURYDO�RU�FRPPHQW�UHVROXWLRQ�GRHV�QRW�DOWHU�WKH�
LVVXHU¶V�GXW\�WR�UHVSRQG�WR�D�FRPPHQW��DQG�ZH�ZLOO�QRW�WDNH�SUHYLRXV�UHYLHZ�LQWR�
FRQVLGHUDWLRQ�

:KHQ�VXEPLWWLQJ�UHYLVLRQV�LQ�UHVSRQVH�WR�FRPPHQWV��ZH�SUHIHU�WR�UHFHLYH�D�OLQH�E\�OLQH�
FRPSDULVRQ��H�J���D�UHGOLQH��VKRZLQJ WKH�FKDQJHV�PDGH�IURP�DQ\�SUHYLRXV�YHUVLRQ��7KLV�
FDQ�EH�KHOSIXO�WR�XQGHUVWDQG�WKH�FKDQJHV�PDGH�DQG�HQDEOHV�XV�WR�LVRODWH�DQG�UHYLHZ�WKH�
FKDQJHG�PDWHULDO��,Q�VRPH�FDVHV��ZH�PD\�UDLVH�LVVXHV�LQ�WKH�UHYLVHG�VXEPLVVLRQ�ZH�GLG�
QRW�UDLVH�LQ�RXU�LQLWLDO�FRPPHQW�OHWWHU�

,,� $GYHUWLVLQJ�6WDQGDUGV��

7KH�'LYLVLRQ¶V�VWDQGDUG�RI�UHYLHZ�LV�LQYHVWRU�IRFXVHG�DQG�SURKLELWV�PDWHULDO�WKDW�ZRXOG�
WHQG�WR�GHFHLYH�LQYHVWRUV��7KLV�VWDQGDUG�LV�GHULYHG�IURP�WKH�'LYLVLRQ¶V�DXWKRULW\�WR�
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VXVSHQG�RIIHULQJV�SXUVXDQW�WR�2�5�&� 6HFWLRQ���������� 7KH�VWDQGDUG�LV�VWDWHG� LQ�SDUW�
DV�IROORZV��

7KH�'LYLVLRQ�PD\�VXVSHQG�D�UHJLVWUDWLRQ�LI�LW�ILQGV�WKDW�WKH�SURSRVHG�RIIHU�
RU�GLVSRVLWLRQ�LV�RQ�JURVVO\�XQIDLU�WHUPV�RU�WKDW�WKH�SODQ�RI�LVVXDQFH�DQG�
VDOH�RI�VHFXULWLHV�ZRXOG�GHIUDXG�RU�GHFHLYH��RU�WHQG�WR�GHIUDXG�RU�GHFHLYH��
SXUFKDVHUV��

6WDWHG�RWKHUZLVH��WKH�'LYLVLRQ�SURWHFWV�LQYHVWRUV�E\�SURKLELWLQJ�DGYHUWLVLQJ�PDWHULDO�WKDW�
GHIUDXGV��GHFHLYHV� RU�WHQGV WR�GHIUDXG�RU�GHFHLYH��7KH�'LYLVLRQ�DSSOLHV�WKH�IROORZLQJ�
SULQFLSOHV�WR�LWV�UHYLHZ�RI�DGYHUWLVHPHQWV�WR�XSKROG�RXU VWDQGDUG��

x 0D\�QRW�PDNH�IDOVH��PLVOHDGLQJ�RU�XQUHOLDEOH�FODLPV��7KH�'LYLVLRQ�ZLOO�REMHFW�ZKHQ�D�
SLHFH�FRQWDLQV�PLVOHDGLQJ�LQIRUPDWLRQ�RU�ZKHQ�WKH�'LYLVLRQ�EHOLHYHV�D�SLHFH¶V�HIIHFW�
ZRXOG�EH�PLVOHDGLQJ�WR�LQYHVWRUV��$Q�LVVXHU�VKRXOG�QRW�PDNH�RU�LPSO\�D�FODLP�WKDW�LV�QRW�
WUXH��$Q�DGYHUWLVLQJ�SLHFH�PD\�EH�PLVOHDGLQJ�LQ�LWV�RYHUDOO�HIIHFW�HYHQ�WKRXJK�HYHU\�
VHQWHQFH�PD\�EH�WHFKQLFDOO\�WUXH��

([DPSOHV�
R &ODLPLQJ�VRPHWKLQJ�WR�WKH�HIIHFW�RI�³HYHU\�SHQQ\�JRHV�LQWR�RXU�SURSHUWLHV´�RU�³DOO�

LQYHVWPHQWV�JR�WR�FKXUFK�ORDQV´�ZKHQ�WKH�SURVSHFWXV�GLVFORVHV�WKH�LVVXHU�KDV�
WKH�GLVFUHWLRQ�WR�PDNH�RWKHU�LQYHVWPHQWV��

R 3UHVHQWLQJ�DQ�LQYHVWPHQW�DV�D�VDYLQJV�DFFRXQW�RU�XVLQJ�WHUPV�WKDW�PD\�FRQIXVH�
LQYHVWRUV�LQWR�WKLQNLQJ�WKH\�DUH�LQYHVWLQJ�ZLWK�D�EDQN�

R 3URPLQHQWO\�DGYHUWLVLQJ�JURZWK�DQG�WKHQ�H[SODLQLQJ�LQ�D�IRRWQRWH�WKH�JURZWK�LV�
DFKLHYHG�WKURXJK�ERUURZLQJ�

R $GYHUWLVLQJ�WKDW GLVWULEXWLRQV�DUH�WD[ IUHH�RU�WKH\�UHGXFH�WD[HV�ZKHQ�WKH�
GLVWULEXWLRQV�DUH� LQ�IDFW� PHUHO\�D�UHWXUQ�RI�FDSLWDO�

R 5HIHUULQJ�WR�DQ�LVVXHU�DV�LQVWLWXWLRQDO��RU�³LQVWLWXWLRQDO�TXDOLW\´��HWF����,QVWLWXWLRQV�
LQYHVW�RQ�VXEVWDQWLDOO\�GLIIHUHQW�QHJRWLDWHG�WHUPV�DQG�FRQGLWLRQV�WKDQ�UHWDLO�
LQYHVWRUV��LQFOXGLQJ�WHUPV�UHODWLQJ�WR�IHHV�DQG�H[SHQVHV��OHYHUDJH��DQG�
JRYHUQDQFH�

R 6WDWLQJ WKH�LVVXHU�LV�³WUDQVSDUHQW´�ZKHQ�WKH�LVVXHU�GRHV�QRW�PDNH�SHULRGLF�
GLVFORVXUHV�RU�KDV�RIIHULQJ�GRFXPHQWV�KXQGUHGV�RI�SDJHV�LQ�OHQJWK�

R 6WDWLQJ�LWV�³LQWHUHVWV�DUH�DOLJQHG�ZLWK�VKDUHKROGHUV´�ZKHQ�WKH�SURVSHFWXV�
GLVFORVHV�VXEVWDQWLDO�FRQIOLFWV�RI�LQWHUHVW��IHHV�DQG�H[SHQVHV��

x 0XVW�EDODQFH�LWV�SUHVHQWDWLRQ�RI�ULVN�DQG�UHWXUQV��7KH�'LYLVLRQ�FRQVLGHUV�LW�JURVVO\�
XQIDLU�WR�DGYHUWLVH�WKH�SRWHQWLDO�EHQHILW�RI�DQ�LQYHVWPHQW�ZLWKRXW�DOVR�EDODQFLQJ�

� 1RWH��2KLR�5HY��&RGH�����������H[SOLFLWO\�DSSOLHV�WR�UHJLVWUDWLRQ�E\�GHVFULSWLRQ�DQG�UHJLVWUDWLRQ�E\�
TXDOLILFDWLRQ�ILOLQJV�DQG�LV�H[WHQGHG WR�UHJLVWUDWLRQ�E\�FRRUGLQDWLRQ�ILOLQJV�E\ 2KLR�5HY��&RGH���
��������4������2WKHU�JURXQGV�IRU�QRW�UHJLVWHULQJ�WKH�VHFXULWLHV H[LVW�XQGHU�2KLR�5HY��&RGH�� ����������
)XUWKHU��WKH�SURKLELWLRQV�XQGHU�2KLR�5HY��&RGH�����������PD\�H[WHQG�WR�PRUH�VHULRXV�DGYHUWLVLQJ�
DFWLYLWLHV�GLUHFWHG�DW�2KLR�UHVLGHQWV��
� H�J�� 6(& Y� )LW]JHUDOG� ��� )�6XSS��G ���� ���� �1�'� &DO� ����� �VWDWLQJ ³>D@Q�,VVXHU FDQQRW�DVVHUW�
WKDW�LWV�VWDWHPHQWV�DUH�QRW PLVOHDGLQJ PHUHO\�EHFDXVH�HYHU\�VHQWHQFH�XVHG�WKURXJKRXW�D�VWDWHPHQW�LV�
DFFXUDWH�DQG�WUXWKIXO�LQ�DQG�RI�LWVHOI��VHH�DOVR� 6(& Y� &�5� 5LFKPRQG 	 &R�������)��G���������������
��WK�&LU������� �ILQGLQJ�DGYHUWLVHPHQWV ZHUH��GHFHSWLYH DQG PLVOHDGLQJ LQ�WKHLU�RYHUDOO�HIIHFW�HYHQ�WKRXJK�
ZKHQ�QDUURZO\�DQG�OLWHUDOO\�UHDG��QR�VLQJOH�VWDWHPHQW�RI�PDWHULDO�IDFW�ZDV�IDOVH���
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GLVFORVXUH�RI�WKH�FRUUHVSRQGLQJ�ULVNV�� ,QVWHDG��LVVXHUV�VKRXOG�DOVR�SUHVHQW�ULVNV�LQ�HTXDO�
SURPLQHQFH�LQ�ERWK�SODFHPHQW�DQG�IRQW�VL]H��,VVXHUV�VRPHWLPHV�EXU\�GLVFORVXUHV�RI�WKH�
ULVNV�DVVRFLDWHG�ZLWK�DQ�LQYHVWPHQW�DW�WKH�YHU\�HQG�RI�WKHLU�DGYHUWLVLQJ�PDWHULDO��DQG�
IUHTXHQWO\�SUHVHQW�LW�LQ�VPDOOHU�W\SHIDFH�ZLWK�WLJKWHU�VSDFLQJ� ZKLFK�GLVFRXUDJHV�
LQYHVWRUV�IURP�UHDGLQJ�LW��,Q�SUDFWLFH��ZH�HYDOXDWH�WKH�SODFHPHQW�RI�PDQ\�ULVN�GLVFORVXUHV�
WR�WKH�PDWHULDO�WR�SUHVHQW�DQ�XQGHUVWDQGLQJ�RI�WKH�LQYHVWPHQW�DQG�UHTXLUH�WKH�ULVNV�WR�EH�
SUHVHQWHG�LQ�HTXLYDOHQW�SUR[LPLW\��IRQW��VL]H��FRORU��DQG�VSDFLQJ�DV�WKH�UHVW�RI�WKH�
PDWHULDO�
([DPSOH�

R 8VLQJ�SKUDVHV�VXFK�DV�³7KH�5RDG�WR�,QFRPH´�RU�WKH�³3DWK�WR�3URVSHULW\�´�7KHVH�
VWDWHPHQWV�LPSO\�D�OHYHO�RI�FHUWDLQW\�QRW�FRPPHQVXUDWH�ZLWK�WKH�ULVNV�RI�PDQ\�
LQYHVWPHQWV��:H�UHTXLUH�VXFK�ODQJXDJH�EH�UHPRYHG��UHYLVHG�RU�EH�DFFRPSDQLHG�
�LQ�HTXDO�SURPLQHQFH��E\�ULVN�GLVFORVXUHV��

x $GYHUWLVHPHQWV�VKRXOG�EH�UHOHYDQW��PDWHULDO��DQG�FRQVLVWHQW�ZLWK WKH�GLVFORVXUH�
SURYLGHG�LQ�WKH�SURVSHFWXV� 6R��LI�LQIRUPDWLRQ�LV�PDWHULDO��LW�VKRXOG�EH�QHLWKHU�EXULHG�LQ�
WKH�IRRWQRWHV�QRU�H[FOXGHG�IURP�WKH�SLHFH��/LNHZLVH��LI�LQIRUPDWLRQ�LV�LUUHOHYDQW��ZH�ZLOO�
TXHVWLRQ�LWV�LQFOXVLRQ�DV�SRWHQWLDOO\�PLVOHDGLQJ�WR�LQYHVWRUV��
([DPSOH�

R ,VVXHUV�ZLWK�QR�RU�OLPLWHG�RSHUDWLQJ�KLVWRU\�FRPSDULQJ�WKHPVHOYHV�WR�LQGXVWU\�
EHQFKPDUNV�DQG�DYHUDJHV�LQ�RUGHU�WR�LPSO\�DQ�LQYHVWPHQW�LQ�WKHLU�VHFXULW\�ZLOO�
\LHOG�VLPLODU�SHUIRUPDQFH��$V�WKHUH�LV�QR�DVVXUDQFH�WKH�LVVXHU¶V�SDUWLFXODU�
VHFXULW\�ZLOO�SHUIRUP�VLPLODUO\�WR�KLVWRULFDO�LQGXVWU\�DYHUDJHV��WKH�KLVWRULFDO�
SHUIRUPDQFH�RI�RWKHU�LVVXHUV�LV�LUUHOHYDQW�WR�KRZ�WKH�LVVXHU�ZLOO�SHUIRUP�

x ,VVXHUV�VKRXOG�PDNH�IXOO�DQG�IDLU�GLVFORVXUH��7KH�'LYLVLRQ�IUHTXHQWO\�REMHFWV�WR�
SLHFHV�WKDW�IDLO�WR�SUHVHQW�DQ�LVVXH�IXOO\ DQG�IDLUO\��7R�SURYLGH�DQ�H[DPSOH��LI�DQ�LVVXHU¶V�
SURVSHFWXV�GLVFXVVHV�WKH�FRPSOH[LW\�RI�LWV�IHH�VWUXFWXUH�RYHU�WKH�FRXUVH�RI�ILYH�SDJHV��
WKH�LVVXHU�PD\�QRW�EH�DEOH�WR�FDSWXUH�IXOO\�DQG�IDLUO\�GLVFORVH�WKH�LVVXH�LQ�D�ZHEVLWH�
EDQQHU��6XFK�XVH�ZRXOG�IDLO�WR IXOO\�GLVFORVH�WKH�IHDWXUHV�RI�DQ�LQYHVWPHQW��
([DPSOHV�

R ,VVXHUV�VKRXOG�QRW�GLVFRXUDJH�D�WKRURXJK�UHYLHZ�RI�WKH�RIIHULQJ�FLUFXODU��7KH�
'LYLVLRQ�REMHFWV�WR�VWDWHPHQWV�RYHU�VLPSOLI\LQJ D�GHVFULSWLRQ�RI�WKH�IHDWXUHV�RI�DQ�
LQYHVWPHQW��)RU�H[DPSOH��D�SLHFH�VKRXOG�QRW�VD\�³+HUH¶V�ZKDW�\RX�QHHG�WR�NQRZ´�
DQG�WKHQ�DWWHPSW�WR�ERLO�DQ�RIIHULQJ�FLUFXODU�GRZQ�WR�D�IHZ�EXOOHW�SRLQWV��

R 8VLQJ�FKDUWV�DQG�JUDSKV�WR�GHPRQVWUDWH�WKH�EHQHILW�RI�WKH�LVVXHU¶V�VHFXULW\�LQ�D�
SRUWIROLR��RIWHQ VKRZLQJ LQFUHDVHG�UHWXUQV�DQG�GHFUHDVHG ULVN��:H�XVXDOO\�REMHFW�
WR�VXFK�FODLPV�DV�WKHUH�LV�QR�DVVXUDQFH�WKH�LVVXHU¶V�SDUWLFXODU�VHFXULW\�ZLOO�
SHUIRUP�VLPLODUO\�WR�LWV�JHQHUDO�DVVHW�FODVV��RU�DQ\�LQYHVWRU¶V�SRUWIROLR�FDQ�EH�
DQDORJL]HG�WR�WKH�PRGHO�SRUWIROLR�

� 6HH��H�J�� 6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��6HFXULWLHV�$FW�,QGXVWU\�*XLGH�� �������DW���$��
DYDLODEOH�DW KWWSV���ZZZ�VHF�JRY�DERXW�IRUPV�LQGXVWU\JXLGHV�SGI �VWDWLQJ��³>W@KH�VDOHV�PDWHULDO�VKRXOG�
SUHVHQW�D�EDODQFHG�GLVFXVVLRQ�RI�ERWK�ULVN�DQG�UHZDUG��7KH�FRQWHQWV�RI�WKH�VDOHV�PDWHULDO�RU�VDOHV�
PHHWLQJV�RU�VHPLQDUV�VKRXOG�EH�FRQVLVWHQW�ZLWK�WKH�UHSUHVHQWDWLRQV�LQ�WKH�SURVSHFWXV´���6HH�DOVR��
'LYLVLRQ�RI�&RUSRUDWH�)LQDQFH��6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��6WDII�2EVHUYDWLRQV�LQ�WKH�5HYLHZ�RI�
3URPRWLRQDO�DQG�6DOHV�0DWHULDO ��������DYDLODEOH�DW
KWWSV���ZZZ�VHF�JRY�GLYLVLRQV�FRUSILQ�JXLGDQFH�FIJXLGDQFH�WRSLF��KWP�
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R $GYHUWLVLQJ�RQH�DVSHFW�RI�DQ�RIIHULQJ ZLWKRXW�LQFOXGLQJ�DGGLWLRQDO�UHOHYDQW�
GLVFORVXUH��7KH�PHUH�H[LVWHQFH�RI�SURVSHFWXV�GLVFORVXUH�GRHV�QRW�JXDUDQWHH�WKH�
DSSURSULDWHQHVV�RI�LWV�LQFOXVLRQ�LQ�DQ�DGYHUWLVLQJ�SLHFH�

R $GYHUWLVLQJ�WD[�EHQHILWV�XVLQJ�K\SRWKHWLFDOV�DVVXPLQJ D�WD[�EUDFNHW��GLVWULEXWLRQ�
UDWH��DQ�LQYHVWPHQW�UDWH��D�FHUWDLQ�UHWXUQ�RU�D�OHYHO�RI�LQYHVWPHQW��0DQ\�LVVXHUV�
IDLO�WR�SUHVHQW�IDLU�DQG�IXOO�GLVFORVXUH�RQ�WKLV�LVVXH��)RU�H[DPSOH��ZH�DVN�5(,7V�
DGYHUWLVLQJ�UHFHQW�WD[�ODZ�FKDQJHV�WR�DOVR�VWDWH��DW�D�PLQLPXP��

� 7KH�WD[�EHQHILWV�DUH�QRW�DSSOLFDEOH�WR�FDSLWDO�JDLQ�GLYLGHQGV�RU�FHUWDLQ�
TXDOLILHG�GLYLGHQG�LQFRPH��

� 7KH�WD[�EHQHILW�LV�RQO\�DYDLODEOH�IRU�TXDOLILHG�5(,7V�DQG�ZKHWKHU�WKH�
LVVXHU�LV�D�TXDOLILHG�5(,7�DQG�LI�WKH�LVVXHU¶V�ERDUG�LV�DXWKRUL]HG�WR�UHYRNH�
LWV�5(,7�HOHFWLRQ�

� 7KH�WD[�EHQHILW�LV�VHW�WR�H[SLUH�LQ�VHYHQ \HDUV�IURP�DGRSWLRQ�
� 7KHUH�PD\�EH�DGYHUVH�OHJLVODWLYH�RU�UHJXODWRU\�WD[�FKDQJHV��
� 2WKHU�LQYHVWPHQWV�PD\�RIIHU�WD[�DGYDQWDJHV�ZLWKRXW�WKH�VHW�H[SLUDWLRQ�
� $Q�DFFHOHUDWHG�GHSUHFLDWLRQ�VFKHGXOH�GRHV�QRW�JXDUDQWHH�D�SURILWDEOH�

UHWXUQ�RQ�LQYHVWPHQW��DQG
� 5HWXUQ�RI�FDSLWDO�DV�D�UHGXFWLRQ�LQ�WKH�EDVLV�RI�WKH�LQYHVWPHQW�

x $GYHUWLVHPHQWV�VKRXOG�EH�DSSURSULDWH�IRU�LQWHQGHG�DXGLHQFHV��:H�ZLOO�REMHFW�WR�
DGYHUWLVHPHQWV�LQDSSURSULDWH�IRU�WKHLU�LQWHQGHG�DXGLHQFH��
([DPSOHV�

R $�UHWDLO�XVH�SLHFH�XVLQJ�FRPSOLFDWHG�RU�RYHUO\�QXDQFHG�LQIRUPDWLRQ�
R $GYHUWLVLQJ�HQFRXUDJLQJ D�VXLWDELOLW\�YLRODWLRQ��RU�DQ�LQYHVWPHQW�ZRXOG�H[FHHG�

FRQFHQWUDWLRQ�OLPLWV��

x &RPSDULVRQV�SUHVHQW�XQLTXH�REVWDFOHV��:H�URXWLQHO\�REMHFW�WR�FRPSDULVRQV�QRW�
FRQWDLQLQJ DOO�UHOHYDQW�GLIIHUHQFHV�DQG�VLPLODULWLHV��0RVW�FRPSDULVRQV�IDOO�VKRUW�RI�D�
PHDQLQJIXOO\�FRPSDULVRQ��$V�D�UHVXOW��ZH�W\SLFDOO\�REMHFW�WR�FRPSDULVRQV�EHWZHHQ�
,VVXHUV DQG�DVVHW�FODVVHV�
([DPSOH�
R 7KH�'LYLVLRQ�ZLOO�REMHFW�LI�DQ�LVVXHU�FRPSDUHV�LWV�SHUIRUPDQFH�WR�DQRWKHU�LQYHVWPHQW�

W\SH�ZLWKRXW�GLVFORVLQJ�DQG�GLVFXVVLQJ�DOO�WKH�GLIIHUHQFHV�EHWZHHQ�WKH�WZR��0DQ\�
SURGXFWV�KDYH�WRR�PDQ\�GLIIHUHQFHV�WR�EH�PHDQLQJIXOO\�FRPSDUHG��,Q�VXFK�FDVHV� WKH�
FRPSDULVRQ�VKRXOG�EH�UHPRYHG�DOWRJHWKHU��

x 6RXUFHV�DQG�WKLUG�SDUW\�PDWHULDOV��,I�DQ�LVVXHU�UHOLHV�RQ�D�VRXUFH��LW�VKRXOG�SURYLGH�D�
OLQN�WR�WKH�VRXUFH�PDWHULDO��,I�WKH�LQIRUPDWLRQ�LV�QRW�SXEOLFO\�DYDLODEOH��WKH�DGYHUWLVHPHQW�
VKRXOG�RIIHU�WR�SURYLGH�WKH�QRQ�SXEOLF�PDWHULDO�XSRQ�UHTXHVW��,VVXHUV�PD\�EH�DVNHG�WR�
GLVFORVH�WKH�IDFW�WKH�WKLUG�SDUW\�HQGRUVHPHQW�RU�DUWLFOH�PD\�QRW�EH�UHSUHVHQWDWLYH�RI�
RWKHU�RSLQLRQV��RU�DUWLFOHV��RU�OLWHUDWXUH��7KH�'LYLVLRQ�ZLOO�UHYLHZ�FODLPV�PDGH�E\�WKLUG�
SDUWLHV�DV�LI�WKRVH�FODLPV�ZHUH�PDGH�E\�WKH�LVVXHU��5HODWHGO\��ZH�REMHFW�WR�WKH�XVH�RI�
QRQ�SXEOLF�LQGH[HV�LQ�UHWDLO�XVH�PDWHULDO��

x $GYHUWLVHPHQWV�VKRXOG�DGKHUH�WR�UHVWULFWLRQV�LQ�1$6$$�JXLGHOLQHV��&HUWDLQ�
1$6$$�JXLGHOLQHV�KDYH�VSHFLILF�DSSOLFDWLRQV�IRU�DGYHUWLVHPHQWV��,VVXHUV�VKRXOG�EH�
PLQGIXO�RI�WKHVH�JXLGHOLQHV�DQG�UHVWULFWLRQV�
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([DPSOH�
R 7KH�1$6$$�5(,7�JXLGHOLQHV�SURKLELW�DGYHUWLVHPHQWV�IURP�FRQWDLQLQJ�D�

TXDQWLWDWLYH�HVWLPDWH�RI�D�5(,7
6�DQWLFLSDWHG�HFRQRPLF�SHUIRUPDQFH�RU�
DQWLFLSDWHG�UHWXUQ�WR�SDUWLFLSDQWV��LQ�WKH�IRUP�FDVK�GLVWULEXWLRQV�RU�WD[�EHQHILWV��

x 5HFRQFLOH�QRQ�*$$3�PHWULFV� ,I�DQ�LVVXHU�DGYHUWLVHV�QRQ�*$$3�ILQDQFLDO�PHDVXUHV��LW�
VKRXOG�DFFRPSDQ\�WKRVH�PHDVXUHV�ZLWK�WKH�FORVHVW�FRUUHVSRQGLQJ�*$$3�PHDVXUH�DQG�
SURYLGH�D�TXDQWLWDWLYH�UHFRQFLOLDWLRQ�RI�WKH�WZR��:H�ZURWH�PRUH�H[WHQVLYHO\�RQ�WKLV�LQ�WKH�
�������LVVXH�RI�WKH�2KLR�6HFXULWLHV�%XOOHWLQ��

x 6SHFLILF�,VVXHU�7\SHV� )LQDOO\��ZH�REMHFW�WR�FHUWDLQ�FODLPV�IUHTXHQWO\�PDGH�E\�QRQ�
WUDGHG�5(,7V�DQG�GLVFXVVHG�WKHVH�LVVXHV�LQ�WKH��������LVVXH�RI�WKH�2KLR�6HFXULWLHV�
%XOOHWLQ�� :H�PD\�ZULWH�DERXW�RWKHU�VSHFLILF�DGYHUWLVLQJ�LVVXHV�IRU�RWKHU�LVVXHU�W\SHV�LQ�
IXWXUH�EXOOHWLQ�DUWLFOHV�

,,,� &RQFOXVLRQ��

2QH�ILQDO�ZRUG�IRU�ERWK�LQYHVWRUV�DQG�LVVXHUV��0RVW�SURVSHFWXVHV�FDXWLRQ�LQYHVWRUV�WR�UHO\�VROHO\
RQ�WKH�RIIHULQJ�FLUFXODU�DQG�W\SLFDOO\�SURYLGH�VXEVFULSWLRQ�DJUHHPHQWV�UHTXLULQJ SXUFKDVHUV�WR�
DFNQRZOHGJH�RU�UHSUHVHQW�WKH\�KDYH�GRQH�VR��7KHVH�GRFXPHQWV�GR�QRW�LQFRUSRUDWH�DGYHUWLVLQJ�
DQG�VDOHV�PDWHULDO��,QYHVWRUV�DUH�WKHUHIRUH SXW�EHWZHHQ�D�URFN�DQG�D�KDUG�SODFH� WKH\�FDQ�EH�
DWWUDFWHG�WR�DQ�LVVXHU�E\�IODVK\�DQG�VLPSOLILHG�DGYHUWLVHPHQWV�DQG�WKHQ�GHIHQGHG�DJDLQVW�E\�
FRPSOLFDWHG�DQG�QXDQFHG�GLVFORVXUH�LQ�WKH�SURVSHFWXV��$V�D�UHVXOW��ZH�VWURQJO\�HQFRXUDJH�
LQYHVWRUV�WR�UHO\�VROHO\�XSRQ�D�SURVSHFWXV�DQG�WR�XQGHUVWDQG�WKH�ULVNV�RI�DQ\�LQYHVWPHQW�
GHFLVLRQ�

,VVXHUV�VKRXOG�DOVR�UHPHPEHU WKDW WKH�SURVSHFWXV�LV�DQG�VKRXOG�EH�WKH�PDLQ�YHKLFOH�RI�HDFK�
VDOH��,Q�RWKHU�ZRUGV� VHFXULWLHV�RIIHUHG�LQ�D�UHJLVWHUHG�RIIHULQJ�PD\�EH�VROG�LQ�2KLR�WKURXJK�WKH�
SURVSHFWXV UHJDUGOHVV�RI�ZKHWKHU�DQ�LVVXHU SURGXFHV DGYHUWLVHPHQWV� :KLOH�PDUNHWLQJ�PDWHULDO�
LV�RIWHQ�PRUH�DWWUDFWLYH�WR�YLHZ�WKDQ�D�SURVSHFWXV��LW�PXVW EH�YLHZHG�LQ�OLJKW�RI�WKH�GLVFORVXUHV�LQ�
WKH�SURVSHFWXV�DQG�LV�RQO\�DSSURSULDWH�WR�WKH�H[WHQW�LW�GRHV�VR�

,I�\RX�KDYH�VSHFLILF�TXHVWLRQV�UHJDUGLQJ�DQ\�RI�WKH�WRSLFV�GLVFXVVHG�LQ�WKLV�DUWLFOH��FRQWDFW�WKH�
5HJLVWUDWLRQ�6HFWLRQ�DW��������������

� 1RUWK�$PHULFDQ�6HFXULWLHV�$GPLQLVWUDWRUV�$GPLQLVWUDWLRQ� 6WDWHPHQW�RI�3ROLF\�5HJDUGLQJ�5HDO�(VWDWH�
,QYHVWPHQW�7UXVWV���0D\�����������DYDLODEOH�DW KWWSV���ZZZ�QDVDD�RUJ�ZS�FRQWHQW�XSORDGV���������J�
5(,76�SGI� DW 9,,�%���
� 'LY��5HJ��6WDII��1RQ�*$$3�0HDVXUHV�LQ�$GYHUWLVLQJ� 2+,2�6(&85,7,(6�%8//� �������DW�����DYDLODEOH�DW
KWWSV���ZZZ�FRP�RKLR�JRY�GRFXPHQWV�VHFXB%XOOHWLQ����)RXUWK4XDUWHU�SGI�
� 'LY��5HJ��6WDII��3ULYDWH�,QGH[HV�LQ�$GYHUWLVLQJ�DQG�1RQ�7UDGHG�5(,7�9DOXDWLRQV��2+,2�6(&85,7,(6�%8//�
�������DW����DYDLODEOH�DW KWWSV���ZZZ�FRP�RKLR�JRY�GRFXPHQWV�VHFXB%XOOHWLQ����)LUVW4XDUWHU�SGI�


