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5HJ�%,�1RZ�,Q�(IIHFW
7KH�ODQGVFDSH�RI�VHFXULWLHV�UHJXODWLRQ�FRQWLQXHG�WR�VKLIW�
WKLV�TXDUWHU�ZKHQ�5HJXODWLRQ�%HVW�,QWHUHVW��³5HJ�%,´��
EHFDPH HIIHFWLYH��5HJ�%,�HQKDQFHV�WKH�VWDQGDUG�RI�
FDUH�LPSRVHG�RQ�EURNHU�GHDOHUV�LQ�UHODWLRQ�WR�WKHLU�UHWDLO�
FXVWRPHUV�DQG�ZLOO�UHTXLUH�WKHP WR�

����DFW�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�UHWDLO�FXVWRPHU�
DW�WKH�WLPH�WKH�UHFRPPHQGDWLRQ�LV�PDGH��
ZLWKRXW�SODFLQJ�WKH�ILQDQFLDO�RU�RWKHU�LQWHUHVW�RI�
WKH�EURNHU�GHDOHU�DKHDG�RI�WKH�LQWHUHVWV�RI�WKH�
UHWDLO�FXVWRPHU��DQG�

����DGGUHVV�FRQIOLFWV�RI�LQWHUHVW�E\�HVWDEOLVKLQJ��
PDLQWDLQLQJ��DQG�HQIRUFLQJ�SROLFLHV�DQG�
SURFHGXUHV�UHDVRQDEO\�GHVLJQHG�WR�LGHQWLI\�DQG�
IXOO\�DQG�IDLUO\�GLVFORVH��PDWHULDO�IDFWV�DERXW�
FRQIOLFWV�RI�LQWHUHVW��DQG�LQ�LQVWDQFHV�ZKHUH�ZH�
KDYH�GHWHUPLQHG�GLVFORVXUH�LV�LQVXIILFLHQW�WR�
UHDVRQDEO\�DGGUHVV�WKH�FRQIOLFW��WR�PLWLJDWH�RU��LQ�
FHUWDLQ�LQVWDQFHV��HOLPLQDWH�WKH�FRQIOLFW� �

,Q�DGGLWLRQ�WR�5HJ�%,��VHYHUDO�MXULVGLFWLRQV�KDYH�SURSRVHG�FRQGXFW�VWDQGDUGV�IRU�EURNHU�GHDOHUV��
)RU�H[DPSOH��1HZ�-HUVH\�� 0DVVDFKXVHWWV�� DQG�1HYDGD� KDYH�SURSRVHG�UXOHV�WKDW�ZRXOG�
LPSRVH�ILGXFLDU\�VWDQGDUGV�RQ�EURNHU�GHDOHUV��2WKHU�FRQGXFW�VWDQGDUGV�IRU�EURNHU�GHDOHUV�DUH�
SRVVLEOH�IURP�VWDWH�VHFXULWLHV�DJHQFLHV�RU�WKH�8�6��'HSDUWPHQW�RI�/DERU��

:KLOH�5HJ�%,�DQG�WKH�RWKHU�VWDQGDUGV�LPSRVH�FRPSOLDQFH�REOLJDWLRQV�GLUHFWO\�RQ�EURNHU�GHDOHUV�
DQG�WKHLU�ILUPV��LVVXHUV�RI�VHFXULWLHV�VKRXOG�DOVR�EH�PLQGIXO�RI�KRZ�WKHVH�VWDQGDUGV�VKRXOG�EH�
GLVFORVHG�LQ�WKHLU�RIIHULQJ�PDWHULDOV��7KLV�LV�HVSHFLDOO\�WUXH�IRU�LVVXHUV�RI�KLJK�FRVW��KLJK�ULVN��DQG�
FRPSOH[�SURGXFWV�WKDW�KDYH�UHWDLQHG��RU�UHVHUYHG�WKH�ULJKW�WR�UHWDLQ��EURNHU�GHDOHUV�� $V�D�
UHVXOW��WKH�'LYLVLRQ�LV�DVNLQJ�VXFK�LVVXHUV�WR�LQFRUSRUDWH�DW�OHDVW�WKH�IROORZLQJ�FKDQJHV�

�� &RYHU�3DJH�/HJHQG�'LVFORVXUH��:H�DUH�FRQFHUQHG�LVVXHUV�RU�EURNHU�GHDOHUV�PD\�
EHOLHYH�WKH�PHUH�IDFW�DQ�RIIHULQJ�LV�UHJLVWHUHG�LQ�D�SDUWLFXODU�MXULVGLFWLRQ�PHDQV�LW�FDQ�EH�
VROG�LQ�FRPSOLDQFH�ZLWK�5HJ�%,�RU�RWKHU�FRQGXFW�VWDQGDUGV��$V�D�UHVXOW��ZH�DUH�DVNLQJ�
LVVXHUV�WR�LQFOXGH�D�OHJHQG�RQ�WKH�FRYHU�SDJH�VWDWLQJ�

� 6(&�UHOHDVHV��L�H��)LQDO�5XOH��5HJXODWLRQ�%HVW�,QWHUHVW��7KH�%URNHU�'HDOHU�6WDQGDUG�RI�&RQGXFW� ���)HG�5HJ��
��������-XO\������������WKH�³5HJXODWLRQ�%,�$GRSWLQJ�5HOHDVH´���FRGLILHG�DW����&�)�5��������O±���
� )LGXFLDU\�'XW\�RI�%URNHU�'HDOHUV��$JHQWV��,QYHVWPHQW�$GYLVRUV�DQG�,QYHVWPHQW�$GYLVHU�5HSUHVHQWDWLYHV�����
1�-�5������D���SURSRVHG�$SULO������������WR�EH�FRGLILHG�DW�1�-�$�&�������$�������
� $GRSWLRQ�RI�$PHQGPHQWV�WR�)LGXFLDU\�&RQGXFW�6WDQGDUG�5HJXODWLRQV��:LOOLDP�)UDQFLV�*DOYLQ��6HFUHWDU\�RI�WKH�
&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��)HE�������������
KWWS���ZZZ�VHF�VWDWH�PD�XV�VFW�VFWILGXFLDU\FRQGXFWVWDQGDUG�ILGXFLDU\UXOH�DGRSWLRQ�KWP�
� )LGXFLDU\�'XW\�5HJXODWLRQV��156���������������
� ,WHP�����RI�5HJXODWLRQ�6�.�UHTXLUHV�LVVXHUV�WR�GLVFORVH�DUUDQJHPHQWV�ZLWK�XQGHUZULWHUV�DQG�EURNHU�GHDOHUV�
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6HFXULWLHV�UHJXODWRUV�KDYH�QRW�SDVVHG�XSRQ�ZKHWKHU�WKLV�RIIHULQJ�FDQ�EH�
VROG�LQ�FRPSOLDQFH�ZLWK�H[LVWLQJ�RU�IXWXUH�VXLWDELOLW\�RU�FRQGXFW�
VWDQGDUGV�LQFOXGLQJ�WKH�µ5HJXODWLRQ�%HVW�,QWHUHVW¶�VWDQGDUG�WR�DQ\�RU�DOO�
SXUFKDVHUV��

�� 6XLWDELOLW\�6HFWLRQ�8SGDWHV��%RWK�WKH�6(&�DQG�),15$�KDYH�UHIHUUHG�WR�5HJ�%,�DV�DQ�
HQKDQFHPHQW�RI�H[LVWLQJ�VXLWDELOLW\�VWDQGDUGV�� ,VVXHUV�VKRXOG�GLVFORVH�DSSURSULDWH�5HJ�
%,�DQG�RWKHU�FRQGXFW�VWDQGDUG�GLVFORVXUHV�LQWR�VXLWDELOLW\�VHFWLRQV�RU�LQ�FORVH�SUR[LPLW\�WR�
WKH�VXLWDELOLW\�VHFWLRQ�DV�D�VWDQG�DORQH�VHFWLRQ��7KLV�GLVFORVXUH�VKRXOG�LQFOXGH�DW�OHDVW�
WKH�IROORZLQJ�

L� 5HJXODWLRQ�%HVW�,QWHUHVW�DGRSWLRQ�GDWH�
LL� 5HJXODWLRQ�%HVW�,QWHUHVW�PD\�EH�LQWHUSUHWHG�DV�D KLJKHU�VWDQGDUG�WKDQ�VXLWDELOLW\�
LLL� 5HJXODWLRQ�%HVW�,QWHUHVW�PD\�EH�PRUH�UHVWULFWLYH�WKDQ�WKH�TXDQWLWDWLYH�VWDQGDUGV�

FXUUHQWO\�GHVFULEHG�LQ�WKH�VXLWDELOLW\�VHFWLRQ�
LY� 7KH�EDVLF�UHTXLUHPHQWV�RI�5HJXODWLRQ�%HVW�,QWHUHVW�LQFOXGH�WKH�JHQHUDO�REOLJDWLRQ�

DQG�IRXU�FRPSRQHQW�SDUWV��WKH�GLVFORVXUH�REOLJDWLRQ��WKH�FDUH�REOLJDWLRQ��WKH�FRQIOLFW�
RI�LQWHUHVW�REOLJDWLRQ�DQG�WKH�FRPSOLDQFH�REOLJDWLRQ���DQG

Y� 1R�DGPLQLVWUDWLYH�RU�FDVH�ODZ�H[LVWV�XQGHU�5HJXODWLRQ�%HVW�,QWHUHVW�DQG�WKH�IXOO�
VFRSH�RI�LWV�DSSOLFDELOLW\�LV�XQFHUWDLQ�

�� 6XEVFULSWLRQ�$JUHHPHQW�&KDQJHV��6LPLODUO\��LI�DQ�LVVXHU�DGGUHVVHV�VXLWDELOLW\�LQ�LWV�
VXEVFULSWLRQ�DJUHHPHQW��LW�VKRXOG�QRZ�PDNH�FRUUHVSRQGLQJ�DGMXVWPHQWV�WR�WKH�
VXEVFULSWLRQ�DJUHHPHQW�ZKHUH�VXLWDELOLW\�LV�UHIHUHQFHG�

�� $GGLWLRQDO�5LVN�)DFWRUV��0DQ\�RIIHULQJ�FLUFXODUV�GLVFORVH�WKH�ULVN�RI�QRW�UHDFKLQJ�WKH�
PLQLPXP�RIIHULQJ�DPRXQW�RU�UDLVLQJ�VXEVWDQWLDO�IXQGV��)RU�H[DPSOH��RQH�UHDO�HVWDWH�
LVVXHU�GLVFORVHG�LI�LW�ZHUH�WR�³UDLVH�VXEVWDQWLDOO\�OHVV�WKDQ�WKH�PD[LPXP�RIIHULQJ��>LW@�PD\�
QRW�EH�DEOH�WR�LQYHVW�LQ�D�GLYHUVH�SRUWIROLR�RI�LQFRPH�SURGXFLQJ�FRPPHUFLDO�SURSHUWLHV�
DQG�RWKHU�UHDO�HVWDWH�UHODWHG�DVVHWV�´�

7KH�'LYLVLRQ�DVVHUWV�WKH�LQWHUSUHWDWLRQ�DQG�RU�DSSOLFDWLRQ�RI�FRQGXFW�VWDQGDUGV�E\�EURNHU�
GHDOHUV�PD\�DIIHFW�ZKHWKHU�VRPH�EURNHU�GHDOHUV�GHFLGH�WR�UHFRPPHQG�WKHVH�RIIHULQJV�WR�
FXVWRPHUV��+LJK�FRVW��KLJK�ULVN��DQG�FRPSOH[�SURGXFWV�VKRXOG�GLVFORVH�WKH�ULVNV�RI�EHLQJ�VXEMHFW�
WR�JUHDWHU�VFUXWLQ\�E\�EURNHU�GHDOHUV��WKDW�EURNHU�GHDOHUV�DUH�XQGHU�D�GXW\�RI�FDUH�WR�HYDOXDWH�
RWKHU�DOWHUQDWLYHV�LQ�WKH�SXUFKDVHU¶V�EHVW�LQWHUHVW�DQG�RWKHU�DOWHUQDWLYHV�DUH�OLNHO\�WR�H[LVW�

%URNHUV�VKRXOG�QRWH�WKLV�LV�QRW�SXUHO\�D�PDWWHU�RI�IHGHUDO�ODZ��2KLR�5HYLVHG�&RGH�VHFWLRQ�
��������/��SURKLELWV�GHDOHUV�IURP�HQJDJLQJ�LQ�DQ\�FRQGXFW�³WKDW�YLRODWHV�WKH�SURYLVLRQV�RI�
VHFWLRQ����F��RU����J��RI�WKH�µ6HFXULWLHV�([FKDQJH�$FW�RI������¶����6WDW����������8�6�&�$����R�F��
RU��J���RU�DQ\�UXOH�RU�UHJXODWLRQ�SURPXOJDWHG�E\�WKH�VHFXULWLHV�DQG�H[FKDQJH�FRPPLVVLRQ�

� 6HH 5HJXODWLRQ�%,�$GRSWLQJ�5HOHDVH DW ����������� �VWDWLQJ WKDW�5HJ�%,�ZLOO�LPSURYH�LQYHVWRU�SURWHFWLRQ�E\�
³>H@QKDQFLQJ�WKH�REOLJDWLRQV�WKDW�DSSO\ ZKHQ�D�EURNHU�GHDOHU�PDNHV�D�UHFRPPHQGDWLRQ�WR�D�UHWDLO�FXVWRPHU« DQG�
UHGXFLQJ�WKH�SRWHQWLDO�KDUP�WR�UHWDLO�FXVWRPHUV�IURP�FRQIOLFWV�RI�LQWHUHVW�WKDW�PD\�DIIHFW�WKH�UHFRPPHQGDWLRQ�´���
1RWLFH�RI�)LOLQJ�RI�D�3URSRVHG�5XOH�&KDQJH�WR�),15$¶V�6XLWDELOLW\��1RQ�&DVK�&RPSHQVDWLRQ�DQG�&DSLWDO�
$FTXLVLWLRQ�%URNHU��&$%��5XOHV�LQ�5HVSRQVH�WR�5HJXODWLRQ�%HVW�,QWHUHVW�����)HG��5HJ����������0DU�����������
�VWDWLQJ�WKDW�³>W@ZR�NH\�HQKDQFHPHQWV�DUH�WKDW�5HJ�%,�H[SOLFLWO\�LPSRVHV�D�EHVW�LQWHUHVW�VWDQGDUG�DQG�H[SOLFLWO\�
UHTXLUHV�D�FRQVLGHUDWLRQ�RI�FRVWV�´�
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WKHUHXQGHU�´� 7KH�'LYLVLRQ�UHTXLUHV�LVVXHUV�WR�SURYLGH�WKH�QDPHV�DQG�&5'�QXPEHUV�RI�EURNHU�
GHDOHUV�WKDW KDYH�DJUHHG�WR�RIIHU�WKH�VHFXULWLHV�RI�WKH�LVVXHUV�DQG�PD\�DOVR�HYDOXDWH�WKH�
FRPSOLDQFH�RI�EURNHU�GHDOHUV�VHOOLQJ�KLJK�ULVN�DQG�FRPSOH[�SURGXFWV�

� 2KLR�5HY��&RGH��$QQ�����������/��


